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§1808.621 Conflict of interest require-
ments.

(a) Provision of Bond Loans or Sec-
ondary Loans to Affiliates. (1) A Quali-
fied Issuer or Eligible CDFI that is not
regulated by an Appropriate Federal
Banking Agency or Appropriate State
Agency may not use any Bond Pro-
ceeds or Bond Loan proceeds to make
any Bond Loans or Secondary Loans
available to an Affiliate unless it
meets the following restrictions:

(i) The loan must be provided pursu-
ant to standard underwriting proce-
dures, terms and conditions;

(ii) The Affiliate receiving the loan
shall not participate in any way in the
decision-making regarding such loan;

(iii) The board of directors or other
governing body of the lender shall ap-
prove the extension of the loan; and

(iv) The loan must be provided in ac-
cordance with a policy regarding credit
to Affiliates that has been approved in
advance by the CDFI Fund.

(2) A Qualified Issuer or Eligible
CDF1I that is an Insured CDFI, a Depos-
itory Institution Holding Company or a
State-Insured Credit Union (as such
terms are defined in 12 CFR 1805.104)
shall comply with the restrictions on
insider activities and any comparable
restrictions established by its Appro-
priate Federal Banking Agency or Ap-
propriate State Agency, as applicable.

(b) Standards of conduct. Qualified
Issuers, Eligible CDFIs, Program Ad-
ministrators, the Master Servicer, and
Servicers shall maintain a code or
standards of conduct acceptable to the
CDFI Fund that govern the perform-
ance of employees engaged in the
awarding and administration of any
loan. No employee of a Qualified Issuer,
Eligible CDFI, Program Administra-
tors, the Master Servicer, and Servicer
shall solicit or accept gratuities, favors
or anything of monetary value from
any actual or potential borrowers for
such loans. Such policies shall provide
for disciplinary actions to be applied
for violation of the standards by em-
ployees.

§1808.622 Compliance with govern-
ment requirements.

In carrying out its responsibilities

pursuant to any agreements associated

with the CDFI Bond Guarantee Pro-

§1808.627

gram, all Qualified Issuers, Eligible
CDF1Is, Program Administrators,
Servicers, and the Master Servicer/
Trustee shall comply with all applica-
ble Federal, State, and local laws, reg-
ulations, and ordinances, OMB Circu-
lars, and Executive Orders, including
restrictions on lending to entities with
delinquent Federal debt.

§1808.623 Lobbying restrictions.

No fees or funds made available
under this part may be expended by a
party to pay any person to influence or
attempt to influence any agency, elect-
ed official, officer or employee of a
State or local government in connec-
tion with the making, award, exten-
sion, continuation, renewal, amend-
ment, or modification of any State or
local government contract, grant, loan
or cooperative agreement as such
terms are defined in 31 U.S.C. 1352.

§1808.624 Criminal provisions.

The criminal provisions of 18 U.S.C.
657 regarding embezzlement or mis-
appropriation of funds are applicable to
all CDFI Bond Guarantee Program par-
ticipants and insiders.

§1808.625 CDFI Fund deemed not to
control.

The CDFI Fund shall not be deemed
to control a CDFI Bond Guarantee Pro-
gram participant by reason of any
Guarantee provided under the Act for
the purpose of any applicable law.

§1808.626 Limitation on liability.

The liability of the Federal Govern-
ment arising out of any fees or funds
obtained by a CDFI Bond Guarantee
Program participant in accordance
with this interim rule shall be limited
to the amount of the fees or funds ob-
tained by the CDFI Bond Guarantee
Program participant. The Federal Gov-
ernment shall be exempt from any as-
sessments and other liabilities that
may be imposed on controlling or prin-
cipal shareholders by any Federal law
or the law of any State. Nothing in this
section shall affect the application of
any Federal tax law.

§1808.627 Fraud, waste and abuse.

Any person who becomes aware of
the existence or apparent existence of
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fraud, waste or abuse of any Guar-
antee, Bond, Bond Loan or Secondary
Loan provided under this interim rule
must report such incidents to the Of-
fice of Inspector General of the U.S.
Department of the Treasury.
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§1815.100 Policy.

The Community Development Finan-
cial Institution Fund’s policy is to en-
sure that environmental factors and
concerns are given appropriate consid-
eration in decisions and actions by the
Fund and to reduce any possible ad-
verse effects of Fund decisions and ac-
tions upon the quality of the human
environment.

§1815.101 Purpose.

This part supplements Council on En-
vironmental Quality regulations for
implementing the procedural provi-
sions of the National Environmental
Policy Act of 1969, as amended, and de-
scribe how the Community Develop-
ment Financial Institutions Fund in-
tends to consider environmental fac-
tors and concerns in the Fund’s deci-

12 CFR Ch. XVIII (1-1-14 Edition)

sionmaking process. This part applies
only to the Fund and not to any other
bureau, office or organization within
the Department of the Treasury.

§1815.102 Definitions.

(a) For the purpose of this part:

(1) Act means the Community Devel-
opment Banking and Financial Institu-
tions Act (12 U.S.C. 4701 et seq.);

(2) Application means a request for as-
sistance from the Fund submitted pur-
suant to parts 1805 or 1806 of this chap-
ter;

(3) CEQ® regulations means the regula-
tions for implementing the procedural
provisions of the National Environ-
mental Policy Act of 1969 as promul-
gated by the Council on Environmental
Quality, Executive Office of the Presi-
dent, appearing at 40 CFR parts 1500—
1508 and to which this part is a supple-
ment;

(4) Comprehensive Business Plan means
a document submitted as part of an Ap-
plication pursuant to part 1805 of this
chapter which describes an organiza-
tion’s proposed process for offering
products or services to a particular
market, including organizational re-
quirements needed to serve that mar-
ket effectively;

(5) Consumer Loans means loans to
one or more individuals for household,
family or other personal expenditures;

(6) Decisionmaker means the Director
of the Fund, unless an appropriate del-
egation of authority has been made;

(7T) EIS means an environmental im-
pact statement as defined in 40 CFR
1508.11 of the CEQ regulations;

(8) Fund means the Community De-
velopment Financial Institutions
Fund, established under section 104(a)
of the Act (12 U.S.C. 4703(a));

(9) NEPA means the National Envi-
ronmental Policy Act, as amended, 42
U.S.C. 4321-4335; and

(10) Project means all closely related
actions relating to a specific site.

(b) Other terms used in this part are
defined in 40 CFR part 1508 of the CEQ
regulations.

§1815.103 Designation of responsible
Fund official.

The Director of the Fund is the des-
ignated Fund official responsible for
implementation and operation of the
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